


THIS IS THE THEMATIC FOCUS. IT’S WHAT 
YOU SHOULD FOCUS ON FOR THIS SECTION 





GREAT DEPRE     ION
QUESTION: WHOSE FAULT WAS WWI? 

ANSWER: GERMANYQUESTION: WHO HAS TO PAY FOR IT?
ANSWER: GERMANY



GREAT DEPRE     ION
GERMAN REPARATIONS PAYMENTS=$132 B ($270B TODAY)
§ MONEY MEANT TO HELP REBUILD PORTIONS

OF BELGIUM/FRANCE DESTROYED ON W. FR.
§ 1ST PAYMENT OF $500M DUE AUG ’21
§ GERMAN PLAN: PRINT MORE $$$

§ LED TO HYPERINFLATION



GREAT DEPRE     ION
GERMAN MONEY (DEUTSCHE MARK) DEVALUED TO NOTHING

COST OF BREAD IN GERMANY
1918=LESS THAN ONE DM
1922=160 DM
1923=200,000,000,000 DM
§ FRANCE TOOK THE RUHR

§ GER INDUSTRIAL SECTOR
§ DAWES PLAN (1924, USA!)

§ RESTRUCTURED DEBT
§ FR GAVE RUHR BACK
§ US LOAN TO BACK CURRENCY
§ DAWES WINS NOBEL PRIZE!

§ GER ECONOMY BEGAN REBOUND
§ THEN, THE NYSE COLLAPSED

GERMANY FINALLY REPAID THE DEBT… IN 2010



GREAT DEPRE     ION
LONG TERM REAL GROWTH IN US STOCKS

DURING THE 1920s, THE UNITED STATES DOMINATES EARTH’S ECON.

US SUCCESSFULLY 
TRANSITIONED 
FROM WARàPEACE 
ECONOMY

US LED THE WORLD 
IN PRODUCTION OF 
CONSUMER GOODS

US SOCIETY FULLY 
TURNED TO 
CONSUMERISM

US INFRASTRUCTURE 
(UNTOUCHED BY WAR) 
BOOMED WITH 
ELECTRICITY/TELEPH. 

US ECONOMY DOING SO WELL IT 
IS INVINCIBLE & “STOCK PRICES 
HAVE REACHED WHAT LOOKS LIKE 
A PERMANENTLY HIGH PLATEAU”
-IRVING FISHER, AUGUST 1929BY 1929, US ACCOUNTS FOR HALF OF EARTH’S INDUSTRIAL OUTPUT



GREAT DEPRE     ION



GREAT DEPRE     ION



GREAT DEPRE     ION

§ BOOMING STOCK INCREASES LED 
TO RAMPANT SPECULATION

§ JAN-JUN ’29: STOCKS INCREASED 
37% OVER 1928 PRICES
§ STEEL & IRON DOUBLED!

§ MARGIN LOANS- BANKS FRONT UP 
TO 90% OF A STOCK’S VALUE

§ $8.5 B WAS OUT ON LOAN 
§ MORE THAN IN CIRCULATION!

EXPANSION OF CREDIT

AGRICULTURAL 
OVERPRODUCTION

§ GOOD HARVESTS FROM 1928-9 
CAUSED FOOD PRICES TO DROP

§ NEARLY DROVE FARMERS UNDER
§ UNABLE TO PAY BACK BANK LOANS
§ (1934, 36, 39-40=DUST BOWL IN 

AMERICAN MIDWEST)





GREAT DEPRE     ION

FULL PRICE= $1,600; TODAY= $1K FOR A $22K CAR

STANDING IN LINE FOR DISASTER RELIEF AFTER 
THE 1937 FLOOD IN LOUISVILLE KENTUCKY.

32 YEAR OLD MOTHER OF SEVEN WHO WERE TRAVELLING 
THROUGH CALIFORNIA IN SEARCH OF PEA PICKING WORK (PEA 
CROP HAD FROZEN & DIED IN 1936. THEY HAD JUST SOLD THEIR 
TIRES FOR FOOD & WERE SURVIVING ON FROZEN VEGETABLES 
THEY FOUND ON THE ROADSIDE & BIRDS THEIR CHILDREN 
KILLED.

SOUP KITCHEN IN CHICAGO SPONSORED BY AL CAPONE





GREAT DEPRE     ION

§ SMOOT-HAWLEY TARIFF ACT (1930)
§ 50% TAX ON FOREIGN GOODS
§ GOAL: GET PEOPLE TO BUY 

AMERICAN
§ US DEPENDS ON EXPORTING 

§ TOP TRADE PARTNERS DID THE 
SAME TO THE USA
§ CANADA, FRANCE, UK

§ WORLD TRADE DROPPED 65%
§ 1932: SMOOT & HAWLEY BOTH 

LOST THEIR HOUSE ELECTIONS

OK. WE BROKE THE WORLD’S ECONOMY. BUT, HOW DO WE FIX IT? HERE ARE SOME PLANS…

§ IN ‘32, PRESIDENT HOOVER LOSES IN LANDSLIDE
§ FDR=472 ELECTORAL VOTES, 42 STATES
§ HOOVER= 59 ELECTORAL VOTES, 6 STATES

§ FDR’S PLAN=NEW DEAL
§ SERIES OF GOV’T PROGRAMS TO GET 

PEOPLE BACK TO WORK
§ KEYNESIAN ECONOMICS





BENITO MUSSOLINI
ITALY BECAME THE FIRST STATE TO TURN TO FASCISM       

WWI VETERAN MARCHED TO ROME & TOOK POWER
§ FORMED “BLACK SHIRTS”; ITALIAN 

PARAMILITARY ORGANIZATION
§ GOAL: MAINTAIN ORDER
§ BREAK UP COMMUNIST GROUPS
§ GOV’T DOES NOT INTERFERE
§ MARCHED ON ROME (BELOW)

BLACK 
SHIRT

BLACK 
SHIRT

BLACK 
SHIRT

BLACK 
SHIRT BLACK 

SHIRT

BLACK 
SHIRT

§ 7 DAY HIKE FROM NAPLESàROME
§ TOOK POWER FROM KING
§ FASCISM-RADICAL 

AUTHORITARIAN NATIONALISM
§ JOINED IMPERIALISM CLUB

§ TOOK ETHIOPIA AS COLONY

IL DUCE





BENITO MUSSOLINI
OKAY. BUT HOW DID HE INTERVENE IN THE ECONOMY?

§ FASCIST CORPORATIST ECONOMY
§ TO COMBAT THE RISE OF SOCIALISM, TURNED TO A 

LAISSEZ FAIRE ECONOMY (LOW TAXES, REGULATIONS)
§ EVEN SOLD OFF STATE OWNED ENTERPRISES

TO PRIVATE HELD BUSINESSES
§ TELEPHONES, INSURANCE, MACHINERY

§ MUSSOLINI GAINED MORE POWER AND
ABANDONED LAISSEZ-FAIRE POLICIES

§ LAISSEZ-FAIRE REPLACED WITH GOV’T INTERVENTION
§ FREE TRADE REPLACED WITH PROTECTIONISM
§ FASCISTS OFFERED AN ALTERNATIVE BETWEEN 

CAPITALISM & COMMUNISM
§ BANNED ALL STRIKES
§ TOOK CONTROL OF LARGE BANK HOLDINGS
§ MANIPULATE PRICES & WAGES TO FAVOR THE 

GOVERNMENT’S ECONOMIC GOALS
§ GOV’T APPROVED BUSINESS CARTELS FORMED TO 

ACHIEVE THE GOVERNMENT’S GOALS
§ MUSSOLINI TOOK CONTROL OF THE ECONOMY 
§ GUIDED IT TO HIS WILL (3/4 OF ITAL ECON=GOV CONTROL)



BENITO MUSSOLINI
OKAY. BUT HOW DID HE INTERVENE IN THE ECONOMY?

§ FASCIST CORPORATIST ECONOMY
§ TO COMBAT THE RISE OF SOCIALISM, TURNED TO A 

LAISSEZ FAIRE ECONOMY (LOW TAXES, REGULATIONS)
§ EVEN SOLD OFF STATE OWNED ENTERPRISES

TO PRIVATE HELD BUSINESSES
§ TELEPHONES, INSURANCE, MACHINERY

§ MUSSOLINI GAINED MORE POWER AND
ABANDONED LAISSEZ-FAIRE POLICIES

§ LAISSEZ-FAIRE REPLACED WITH GOV’T INTERVENTION
§ FREE TRADE REPLACED WITH PROTECTIONISM
§ FASCISTS OFFERED AN ALTERNATIVE BETWEEN 

CAPITALISM & COMMUNISM
§ BANNED ALL STRIKES
§ TOOK CONTROL OF LARGE BANK HOLDINGS
§ MANIPULATE PRICES & WAGES TO FAVOR THE 

GOVERNMENT’S ECONOMIC GOALS
§ GOV’T APPROVED BUSINESS CARTELS FORMED TO 

ACHIEVE THE GOVERNMENT’S GOALS
§ MUSSOLINI TOOK CONTROL OF THE ECONOMY 
§ GUIDED IT TO HIS WILL (3/4 OF ITAL ECON=GOV CONTROL)
§ HITLER FOLLOWED THIS LEAD IN REBUILDING GERMANY



-TOTALITARIAN
-ONE PARTY

-AUTHORITARIAN 
-ULTRA-NAT’LIST 
-NAT’L REBIRTH  
-RACIAL PURITY 

-H8 “OTHER”

§ DICTATORS
§ MARTIAL LAW
§ MASTER RACE
§ IMPERIALISM
§ POLITICAL VIOLENCE
§ POLITICAL PRISONS

§ GENOCIDE
§ DEPORTATIONS
§ STERILIZATIONS
§ RASCISM
§ PROPAGANDA
§ ETHNIC CLEANSING



THE N.E.P. IS DONE. HOW WILL STALIN INTERVENE IN THE ECONOMY?

THE VICTORY OF THE 5 

YEAR PLAN IS A STRIKE 

AGAINST CAPITALISM

§ LIST OF ECONOMIC 
ACHIEVEMENTS TO BE 
MET EVERY 5 YEARS 

§ RAN CONTINUOUSLY 
FROM 1928-1991
§ COMMUNICATIONS
§ AGRICULTURE
§ TRANSPORTATION
§ INDUSTRIAL



ONE MAJOR CHANGE HE BROUGHT WAS AGRICULTURAL

“GIVE FIRST PRIORITY TO 
GATHERING THE SOVIET 
HARVEST!” (1934, 2ND 5 YEAR PLAN)

COLLECTIVE FARMING
§ FROM 1928-40, ALL FARMS 

WERE COLLECTIVIZED
§ “2ND SERFDOM”
§ STALIN BELIEVED 

THIS WOULD IMMEDIATELY 
INCREASE FOOD OUTPUT

§ 1930: 91% OF 
THE LAND COLLECTIVIZED

§ HUGE RESISTANCE
§ OUTPUT DROPPED

§ HUGE FAMINE
§ LIVESTOCK #s:
§ COW: 33Mà24M
§ PIGS: 27Mà22M
§ SHEEP: 114Mà94M
§ #s DON’T REBOUND 

UNTIL LATE ’50s
§ TOTAL DEATHS=

12 MILLION


